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Past performance does not guarantee future results. Relative performance calculated monthly by dividing the cumulative total return of the
MSCI Emerging Market index by the MSCI World Index. Price levels were indexed to 100 on 12/31/1987, which is the first available data
for the MSCI Emerging Market Index. The indexes are unmanaged, and not available for direct investment; they include reinvestment of
dividends; they do not reflect management fees or transaction costs.

•

Emerging market stress has dominated the headlines over the past few months as ongoing trade disputes
and monetary tightening in the US have caused the US dollar to strengthen (and emerging market currencies
to weaken).

•

The current environment reminds us of the 1998-2000 period where emerging market currencies weakened,
valuations were cheap and the stage was set for a prolonged recovery.

•

What could start a recovery from here? Perhaps the Fed slows their tightening. Maybe trade deals are struck
and reduce uncertainty. Fundamentals could remain intact as China aggressively stimulates their economy.
We think some combination of the three could put downward pressure on the US Dollar and put a bottom
in place for emerging markets.

The MSCI Emerging Markets Index captures large and mid cap representation across 24 Emerging Markets (EM) countries. EM countries include: Brazil,
Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Pakistan, Peru, Philippines, Poland, Qatar,
Russia, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates.
The MSCI World Index captures large and mid-cap representation across 23 Developed Markets (DM) countries. DM countries include: Australia, Austria,
Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Singapore,
Spain, Sweden, Switzerland, the UK and the US.
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The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or
a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should
not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in
or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including,
without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose)
with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,
incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com).
This publication has been distributed for informational purposes only and should not be considered as investment advice or a recommendation of any
particular security, strategy, or investment product. Past performance does not provide any guarantee of future performance, and one should not rely on
performance as an indication of future performance. Commentary may contain subjective judgements and assumptions subject to change without
notice. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to
be reliable but not guaranteed. No part of this publication may be reproduced in any form, or referred to in any other publication, without express written
permission of Todd Asset Management LLC. © 2018.
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